Should I Refinance My Mortgage? Use a Refinance Calculator App to Decide
Learn how to use a mortgage refinance calculator app to find your break-even point and decide if refinancing truly makes financial sense for your situation.
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Should I Refinance? How a Mortgage Refinance Calculator Helps You Decide
When interest rates drop, refinancing your mortgage can save you tens of thousands of dollars over the life of your loan. But refinancing is not free — there are closing costs, potential resetting of your amortization schedule, and the all-important question of how long you plan to stay in your home. A good mortgage refinance calculator app helps you cut through the noise and find the single most important number: your break-even point.
HypoNavi: Mortgage Calculator includes a full refinance calculator that runs offline, with no account required. Enter your current loan details and the proposed new terms, and the app shows you exactly how long it will take for the monthly savings to pay for the cost of refinancing.
The Break-Even Point: The Most Important Refinance Calculation
The break-even point is the month when your cumulative monthly savings from the lower payment equal the total closing costs you paid to refinance. Before that point, you have not yet broken even — you are still in the red from the refinancing expense. After that point, every month of lower payments is pure savings.
Here is how the calculation works:
	Current monthly payment: $2,100
	New monthly payment after refinance: $1,850
	Monthly savings: $250
	Refinancing closing costs: $5,000
	Break-even point: $5,000 / $250 = 20 months (1 year and 8 months)

If you plan to stay in your home for at least 20 months after refinancing, you will break even and everything after that is savings. If you plan to sell before then, refinancing would actually cost you money.
The Rate-Reduction Guideline: When Does It Make Sense?
A commonly cited rule of thumb says refinancing makes sense when you can reduce your interest rate by at least 1 percentage point. While this is a reasonable starting point, the break-even calculation is more reliable because it accounts for your specific closing costs and remaining loan term.
Some situations where refinancing commonly makes strong sense:
	Rates have dropped significantly since your original loan and you have 10+ years remaining
	Your credit score has improved substantially since you took out the loan, qualifying you for a much better rate
	You want to switch from an adjustable-rate mortgage to a fixed-rate mortgage for stability
	You want to shorten your loan term from 30 to 15 years and can handle the higher payment

The Amortization Reset Problem
One often-overlooked aspect of refinancing is what happens to your amortization schedule. If you have been paying a 30-year mortgage for 10 years and you refinance into a new 30-year mortgage, you have extended your total payment period by another decade. Even if your monthly payment drops, the total interest you pay over the full remaining term of both loans may actually increase.
HypoNavi lets you model this precisely. Run your current loan through the amortization schedule and see exactly how much interest you have remaining. Then run the refinanced loan and compare total remaining interest. Sometimes a 15-year refinance at a slightly higher rate than what you hoped for still saves more total interest than a 30-year refinance at a lower rate — because the amortization clock reset is factored in.
Closing Cost Considerations
The typical closing costs for a refinance range from 2-5% of the loan amount. For a $300,000 loan, that is $6,000-$15,000. Some lenders offer no-closing-cost refinances, which seem attractive but typically come with a slightly higher interest rate — meaning the closing costs are effectively rolled into the rate rather than paid upfront. This can be a good deal if you plan to move or refinance again within a few years, but a worse deal if you plan to stay for the long term.
In HypoNavi's refinance calculator, you can enter your closing costs manually to get an accurate break-even calculation tailored to your specific situation.
When Refinancing Does Not Make Sense
Refinancing is not always the right move, even when rates drop. Consider pausing if:
	Your break-even point is beyond when you plan to sell or move
	You are close to paying off your mortgage (within 5 years) and resetting the amortization would eliminate years of built equity
	You have a prepayment penalty on your current loan that would eliminate the savings
	You are in the process of applying for other credit and a new mortgage application could affect your score

Download HypoNavi and Run Your Refinance Numbers
HypoNavi is free for iPhone and Android. The refinance calculator works offline — no internet connection, no account, no data shared. Run your break-even analysis before talking to a lender so you arrive at the conversation already knowing whether refinancing makes sense for you.
Download HypoNavi on the App Store
Download HypoNavi on Google Play
Knowing your break-even point before starting a refinance conversation puts you in a position of strength. Get HypoNavi free and find out if refinancing makes sense for you today.
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