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How to Use an Amortization Schedule
App to Understand Your Mortgage

Learn how an amortization schedule app reveals the true cost of your mortgage
— front-loaded interest explained, and how HypoNavi makes it visual and clear.
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What Is an Amortization Schedule?

An amortization schedule is a complete table showing every mortgage payment you will
make from the first month to the last. For each payment it shows three things: how much of
the payment goes toward interest, how much reduces your principal balance, and what your
remaining balance is after the payment. It is one of the most illuminating documents in
personal finance — and most people never look at it.

A great amortization schedule app puts this table in your pocket, lets you interact with it
in real time, and helps you understand decisions that will affect your financial life for
decades. HypoNavi: Mortgage Calculator does exactly that, and it does it completely offline
without requiring an account.

The Front-Loaded Interest Problem

Here is the single most important thing to understand about a standard mortgage
amortization: in the early years of your loan, the overwhelming majority of every payment
goes toward interest — not principal.

Let's look at a concrete example. Suppose you take out a $300,000 mortgage at 7% for 30
years. Your monthly payment works out to approximately $1,996.
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Month 1: $1,750 goes to interest. Only $246 reduces your balance.

Month 12: $1,735 goes to interest. $261 reduces your balance.

Month 60 (Year 5): $1,683 goes to interest. $313 reduces your balance.
Month 180 (Year 15): $1,415 goes to interest. $581 reduces your balance.
Month 300 (Year 25): $851 goes to interest. $1,145 reduces your balance.
Month 360 (Final payment): Virtually all goes to principal.

After 5 years of faithfully making payments, you will have paid approximately $119,760 in

total — but reduced your balance by only about $18,900. The rest went entirely to interest.
This is the front-loaded structure of standard mortgage amortization, and understanding it

changes how you think about every financial decision related to your home.

Why This Matters for Your Financial Decisions

Refinancing Early Can Restart the Clock

When you refinance your mortgage — even to a lower rate — you typically restart the
amortization schedule from scratch. This means you go back to the early phase where
almost everything goes to interest. If you have been paying for 10 years and refinance into a
new 30-year mortgage, you have effectively committed to paying primarily interest for
another decade before meaningful principal reduction begins. The amortization schedule
shows you this clearly, helping you decide whether a refinance truly makes sense given your
remaining balance and timeline.

Extra Payments Have Outsized Impact Early On

Because early payments do so little to reduce principal, even a small extra payment directed
entirely at principal can eliminate many months from the end of your loan. A single extra
payment in year 1 might eliminate 2-3 payments from the end of a 30-year mortgage,
because that extra principal would have compounded interest charges for nearly three
decades. The amortization schedule helps you see this cause-and-effect relationship in
concrete numbers.

The Total Interest Figure Is Sobering

For a $300,000 mortgage at 7% over 30 years, the total interest paid over the life of the loan
is approximately $418,000. You borrow $300,000 and pay back more than $718,000 in total.
This is not a flaw in the system — it is the mathematical reality of compounding interest over
a long time horizon, and seeing it spelled out in an amortization schedule is one of the most

powerful motivators for making extra payments or choosing a shorter loan term.

How to Use the Amortization Schedule in HypoNavi

Opening HypoNavi and entering your loan details takes less than a minute. Once you do, the
app generates a complete month-by-month amortization table that you can scroll through
for the entire life of your loan. Here is what to look for:

1. Find the crossover point — the month when your principal payment exceeds your
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interest payment for the first time. On a 30-year loan this typically occurs somewhere
around year 18-22. On a 15-year loan it happens much earlier.

2. Find the halfway point by balance — the month when your remaining balance first
drops below 50% of the original loan amount. Due to front-loading, this typically occurs
much later than the midpoint of your loan term.

3. Check the total interest summary — HypoNavi displays cumulative interest paid.
Compare this to what you would pay with a 15-year term instead.

Comparing 15-Year vs. 30-Year Amortization

One of the most instructive things you can do with an amortization schedule app is to run
the same loan at two different term lengths side by side. Using HypoNavi, change the term
from 30 to 15 years and observe:

e The monthly payment increases significantly (roughly 40-50% higher)

e The total interest paid drops by more than half

e The crossover point where principal exceeds interest arrives in the first few years
instead of year 18+

e Your balance drops much faster, building equity more quickly

This comparison often causes people to reconsider their loan term choice, or to commit to
making extra principal payments even on a 30-year mortgage.

Download HypoNavi and See Your Amortization Schedule

HypoNavi is free for iPhone and Android. Enter your loan details and the complete
amortization schedule is generated instantly, offline, with no account needed.

Download on the App Store
Download on Google Play

Understanding your amortization schedule is not just an academic exercise — it is one of
the clearest windows into the true cost of your mortgage. Get HypoNavi free and see every
payment, every month, clearly laid out.
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